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,QWURGXFWLRQ
7KLV ,QVWUXFWLRQ 0DQXDO LV IRU WKH JXLGDQFH RI RSHUDWRUV RI /DERUDWRU\ (TXLSPHQW IXUQDFHV DQG
VKRXOG�EH�UHDG�EHIRUH�WKH�IXUQDFH�LV�FRQQHFWHG�WR�WKH�HOHFWULFLW\�VXSSO\�

,W LV KRSHG WKDW WKLV PDQXDO ZLOO VXSSO\ DOO WKH LQIRUPDWLRQ WKDW WKH FXVWRPHU VKRXOG UHTXLUH IRU
VDWLVIDFWRU\ RSHUDWLRQ RI WKH IXUQDFH� ,I� KRZHYHU� WKHUH DUH DQ\ TXHVWLRQV WKDW UHPDLQ XQDQVZHUHG
WKHQ�WKH�FXVWRPHU�VKRXOG�FRQWDFW�RXU�6HUYLFH�'HSDUWPHQW�

3OHDVH TXRWH WKH IXUQDFH W\SH DQG VHULDO QXPEHU IURP WKH IXUQDFH UDWLQJ ODEHO LQ DOO FRPPXQLFDWLRQV
ZLWK�/DERUDWRU\�(TXLSPHQW�

8QSDFNLQJ
5HPRYH DOO SDFNLQJ DQG SURWHFWLYH ZUDSSLQJ IURP ERWK LQWHULRU DQG H[WHULRU RI WKH IXUQDFH� &KHFN
WKH IXUQDFH IRU DQ\ SRVVLEOH WUDQVLW GDPDJH� (QVXUH DOO RUGHUHG DFFHVVRULHV DUH SUHVHQW� ,I DQ\
SK\VLFDO GDPDJH RU VKRUWDJH LV HYLGHQW� GR QRW GLVFDUG WKH SDFNDJLQJ PDWHULDO XQWLO WKH IXUQDFH LV
LQVSHFWHG�E\�WKH�GLVWULEXWRU��DJHQW�RU�PDQXIDFWXUHU�
127(��$OO�FODLPV�IRU�VKRUWDJH�RU�GDPDJH�PXVW�EH�PDGH�ZLWKLQ�IRXUWHHQ�GD\V������IURP�GHOLYHU\�
6XEMHFW WR RXU VWDQGDUG SXEOLVKHG FRQGLWLRQV RI VDOH� ZH KDYH UHDVRQDEOH JURXQGV WR EHOLHYH WKDW
ZH KDYH HQVXUHG� VR IDU DV LW LV UHDVRQDEO\ SUDFWLFDO WKDW WKH SURGXFWV OLVWHG LQ RXU FDWDORJXH DQG
EURFKXUHV KDYH EHHQ GHVLJQHG DQG FRQVWUXFWHG VR DV WR EH VDIH DQG ZLWKRXW ULVN WR KHDOWK ZKHQ
SURSHUO\ LQVWDOOHG DQG XVHG LQ WKHLU HQYLURQPHQW E\ DSSURSULDWH DQG WUDLQHG SHUVRQQHO� DQG ZKHUH
DSSOLFDEOH��LQ�DFFRUGDQFH�ZLWK�RXU�SXEOLVKHG�LQVWUXFWLRQV�

:DUUDQW\
/DERUDWRU\ (TXLSPHQW JXDUDQWHHV WKLV IXUQDFH DJDLQVW IDXOW\ SDUWV DQG ZRUNPDQVKLS IRU D SHULRG RI
�� PRQWKV IURP WKH GDWH RI SXUFKDVH� 6LOLFRQH &DUELGH HOHPHQWV DUH FRYHUHG IRU � PRQWKV XQGHU
QRUPDO ZRUNLQJ FRQGLWLRQV� 0RO\EGHQXP GLVLOLFLGH HOHPHQWV FDUU\ QR ZDUUDQW\� 6KRXOG DQ\ IDXOW
RFFXU GXULQJ WKH ZDUUDQW\ SHULRG� RWKHU WKDQ WKRVH FDXVHG E\ QHJOHFW RU SK\VLFDO GDPDJH�
/DERUDWRU\ (TXLSPHQW ZLOO� DW LWV GLVFUHWLRQ� UHSDLU RU UHSODFH WKH IDXOW\ SDUWV RU HTXLSPHQW XSRQ
WKHLU UHWXUQ WR WKH /DERUDWRU\ (TXLSPHQW IDFWRU\� IUHLJKW SUHSDLG� /DERUDWRU\ (TXLSPHQW DFFHSWV QR
OLDELOLW\�IRU�FRQVHTXHQWLDO�ORVV�RU�GDPDJH�FDXVHG�WKURXJK�RSHUDWLRQ�RU�PDOIXQFWLRQ�RI�WKH�IXUQDFH�

,I WKH IXUQDFH LV EHLQJ RSHUDWHG RYHUVHDV� DGYLVH /DERUDWRU\ (TXLSPHQW RI WKH QDWXUH RI WKH
SUREOHP EHIRUH UHWXUQ DQG LQVWUXFWLRQV ZLOO EH JLYHQ RQ WKH UHPRYDO DQG UHSODFHPHQW RI IDXOW\ SDUWV
WR�DYRLG�UHWXUQ�RI�FRPSOHWH�IXUQDFH�

,QVWDOODWLRQ�(OHFWULFDO
7KLV HTXLSPHQW PXVW EH WDJJHG DQG WHVWHG DFFRUGLQJ WR $6�1=6��������� SULRU WR XVH DQG
WKHUHDIWHU�RQ�D�UHJXODU�EDVLV�GHSHQGHQW�XSRQ�WKH�HQYLURQPHQW�

,W LV SUHIHUDEOH WR ORFDWH WKH IXUQDFH FORVH WR D SRZHUSRLQW DQG LW LV UHFRPPHQGHG WKDW GRXEOH
DGDSWRUV DUH QRW XVHG� &KHFN WKH WRWDO ZDWWDJH LI FRQQHFWLQJ WR PXOWL SRLQW RXWOHWV� &KHFN WKH UDWLQJ
SODWH IRU SRZHU UHTXLUHPHQWV� ,QVWDOODWLRQ LV WR EH FDUULHG RXW E\ D TXDOLILHG HOHFWULFLDQ LQ
DFFRUGDQFH�ZLWK�WKH�SRZHU�UHTXLUHPHQWV�RI�WKH�SURGXFW�VSHFLILFDWLRQV�

,QLWLDO�2SHUDWLRQ
7KH ILUVW WLPH WKDW WKH IXUQDFH LV RSHUDWHG ZDWHU YDSRXU �VWHDP� ZLOO EH JLYHQ RII� 6RPH RI WKLV
VWHDP PD\ FRQGHQVH RQ WKH IURQW RI WKH IXUQDFH DQG GULS RQWR WKH EHQFK EHORZ� 7KH FDVH ZLOO EH
KRWWHU WKDQ XVXDO DV VRPH RI WKH VWHDP FRQGHQVHV RQ WKH LQVLGH RI WKH IXUQDFH FDVH� +HDW XS UDWHV
ZLOO DOVR EH VOLJKWO\ VORZHU GXULQJ WKH LQLWLDO ILULQJ� 7KH ZDWHU YDSRXU FRPHV IURP DWPRVSKHULF
PRLVWXUH WKDW LV DEVRUEHG E\ WKH FHUDPLF ILEUH LQVXODWLRQ GXULQJ VWRUDJH� $ QRUPDO EXUQ LQ SHULRG LV
��� KRXUV DW �����&� $IWHU EXUQ LQ DQG SULRU WR ILUVW XVH �ZKHQ FRRO� ZLSH WKH UHVLGXDO GXVW FDXVHG
GXULQJ�VKLSPHQW�IURP�WKH�IXUQDFH�ZLWK�D�GDPS�FORWK�

'HVFULSWLRQ�RI�&RQWUROV
6((�$33(1',;�$
6((�(1&/26('�86%���,I�ILWWHG�ZLWK�D�(XURWKHUP�1DQRGDF�&RQWUROOHU�



)DFWRUV�,QIOXHQFLQJ�)XUQDFH�/LIH

&RUURVLYH�0DWHULDOV
0DWHULDOV VXFK DV VRGLXP FRQWDLQLQJ FRPSRXQGV� IOX[HV� FDVH KDUGHQLQJ FRPSRXQGV� DFLGV DQG
RWKHU UHDFWLYH VDOWV UHDGLO\ SHQHWUDWH WKH FHUDPLF OLQLQJ RI WKH FKDPEHU DQG DWWDFN WKH HOHPHQWV�
WKH\�PD\�DOVR�FDXVH�WKH�FKDPEHU�OLQLQJ�WR�PHOW�

:KHQ XVLQJ VXFK PDWHULDOV WKH IXUQDFH PXVW EH SURWHFWHG DQG FDUH PXVW EH WDNHQ WR DYRLG
FRQWDPLQDWLRQ RI WKH IXUQDFH OLQLQJ� 7KH EHVW PHWKRG LV WR XVH D UHSODFHDEOH ZRUN�WXEH RU KHDUWK
SODWH�

0HWDO�:RUN�3LHFHV
&DUH VKRXOG EH WDNHQ WR DYRLG PHOWLQJ PHWDO LQWR WKH FKDPEHU ZDOOV� ,I PHWDO LV PHOWHG LQWR WKH
FKDPEHU ZDOOV WKH IXUQDFH VKRXOG EH VZLWFKHG RII LPPHGLDWHO\� 7KH KHDWLQJ HOHPHQW LV FDVW LQWR WKH
FKDPEHU ZDOOV� DQG HOHFWULFLW\ FDQ EH FRQGXFWHG IURP WKH HOHPHQW LI PHWDO LV PHOWHG LQWR WKH ZDOOV�
7KH�HOHPHQW�ZLOO�QHHG�WR�EH�UHSODFHG�WR�FRQWLQXH�RSHUDWLRQ�RI�WKH�IXUQDFH�

2SHUDWLQJ�7HPSHUDWXUH
$OWKRXJK WKH IXUQDFH LV GHVLJQHG WR RSHUDWH DW WKH PD[LPXP WHPSHUDWXUH� HOHPHQW OLIH FDQ EH
VLJQLILFDQWO\�SURORQJHG�E\�DYRLGLQJ�XQQHFHVVDU\�RSHUDWLRQ�DW�WHPSHUDWXUHV�DURXQG�WKH�PD[LPXP�

2SHUDWLQJ�7LPH
7KH HOHPHQW GHWHULRUDWHV ZLWK WLPH LQ RSHUDWLRQ VR WXUQLQJ WKH IXUQDFH RII ZKHQ QRW LQ XVH VDYHV
HOHPHQW OLIH DV ZHOO DV HOHFWULFLW\� 8QOLNH VLOLFRQ FDUELGH HOHPHQWV� WKHUH LV QR DGYDQWDJH LQ OHDYLQJ
WKH�IXUQDFH�VZLWFKHG�RQ�

8VH�IRU��%XUQLQJ�2II�
,I WKH IXUQDFH LV UHJXODUO\ XVHG IRU EXUQLQJ RII PDWHULDOV �HVSHFLDOO\ GHQWDO WHFKQLFLDQV DQG MHZHOOHUV�
LW VKRXOG EH RFFDVLRQDOO\ KHDWHG WR DERYH ����& WR UHPRYH FDUERQ UHVLGXHV IURP WKH FKDPEHU� 7KH
YHQW WXEH DW WKH UHDU VKRXOG EH FKHFNHG UHJXODUO\ WR HQVXUH WKDW LW KDV QRW EHHQ EORFNHG E\
FRQGHQVHG�UHVLGXH�

&HUDPLF�7XEH�,QVWDOODWLRQ
$ FHUDPLF WXEH LV LQFOXGHG ZLWK WKH IXUQDFH� 7KLV WXEH VKRXOG VOLGH WKURXJK WKH KROH LQ WKH UHDU RI
WKH IXUQDFH DQG DOORZV QDWXUDO YHQWLQJ� '2 127 IL[ WKH WXEH LQWR SRVLWLRQ DV LW VKRXOG EH DEOH WR
PRYH� 3RVLWLRQ LW HYHQO\ EHWZHHQ WKH LQQHU OLQHU DQG RXWHU UHDU ZDOO� 7KH WXEH VKRXOG DQJOH VOLJKWO\
XSZDUGV DW WKH UHDU DV LW DOORZV IRU QDWXUDO FRQYHFWLRQ� 5HPRYH WKH WXEH DQG ILOO WKH KROH ZLWK ILEUH
ZRRO�LI�D�PRUH�VHDOHG�HQYLURQPHQW�LV�UHTXLUHG�

$VKLQJ�)XUQDFH�WR�$6������������DLU�JDV�LQOHW�WXEH�FRQQHFWLRQ�
7ZR FHUDPLF WXEHV DUH IL[HG LQWR WKH IXUQDFH� 7KHVH ZLOO EH PRXQWHG HLWKHU DERYH RU EHORZ WKH
IXUQDFH FHUDPLF PXIIOH� 7KHVH WXEHV IORZ LQWR VOLWV EHWZHHQ WKH IURQW WLOH DQG FHUDPLF PXIIOH� 7KH
LQOHW WR WKH WXEHV DUH ORFDWHG DW WKH UHDU RI WKH IXUQDFH� 7KH WXEHV VWRS LQVLGH WKH VWDLQOHVV VWHHO
VKHHW�PHWDO�FDVLQJ�

7KHUPRFRXSOH
,W LV DGYLVHG WR FKHFN WKH WKHUPRFRXSOH RXWSXW SHULRGLFDOO\� HLWKHU E\ D FDOLEUDWLRQ WHVW� RU E\
FRPSDULQJ WKH RXWSXW ZLWK D QHZ UHIHUHQFH WKHUPRFRXSOH ZKLFK KDV EHHQ VXEMHFWHG WR KLJK
WHPSHUDWXUH IRU D PLQLPXP OHQJWK RI WLPH� &RQQHFWLRQV IRU WKH WKHUPRFRXSOH DUH DW WKH UHDU EHKLQG
WKH�UHDU�FRYHU�

)DLOXUH�WR�FKHFN�WKH�WKHUPRFRXSOH�PD\�UHVXOW�LQ�RYHUKHDWLQJ�RI�WKH�ORDG�DQG�IXUQDFH�



6DIHW\�&RQWUROOHU
,I WKH IXUQDFH LV ILWWHG ZLWK DQ LQEXLOW RYHUKHDW VDIHW\ SURWHFWLRQ EHLQJ $ODUP � �$/�  +LJK�� ,W PXVW
EH VHW WR VOLJKWO\ DERYH WKH GHVLUHG VHW SRLQW WHPSHUDWXUH DQG ZLOO SUHYHQW RYHUKHDWLQJ� ,W ZLOO
PDLQWDLQ WKH $ODUP 6HW 9DOXH� &KDQJH WKH $/� YDOXH WR VOLJKWO\ DERYH WKH VHW SRLQW WHPSHUDWXUH DV
VHW RXW LQ WKH LQVWUXFWLRQ SDJH� 7KH $ODUP ZLOO EH DFWLYDWHG LI WKH IXUQDFH H[FHHGV WKH $/� YDOXH RU
LI WKH VHQVRU LV EURNHQ RU GDPDJHG� ,I WKH DODUP DFWLYDWHV $/0 ZLOO IODVK� 5HVHW DIWHU WHPSHUDWXUH
IDOOV RU IDXOW UHSDLUHG E\ SUHVVLQJ 0HQX DQG 6FUROO .H\V WRJHWKHU IRU � VHFRQG WR DFNQRZOHGJH WKH
DODUP��$FN��

7URXEOHVKRRWLQJ

6<03720 5(0('<

)XUQDFH�GRHV�QRW�KHDW��
7HPSHUDWXUH�&RQWUROOHU�OLJKWV

2II�

�� &KHFN�IXUQDFH�SOXJJHG�LQ�DQG�SRZHU�VZLWFKHG�RQ�
�� &KHFN WKDW SRZHU LV DYDLODEOH IURP WKH SRZHU VRFNHW

E\ SOXJJLQJ DQRWKHU DSSOLDQFH LQWR WKH SRZHU
VRFNHW�

�� &DOO /DERUDWRU\ (TXLSPHQW RU \RXU ORFDO DJHQW IRU
DVVLVWDQFH�

�� &KHFN�LQWHUQDO�5&'�KDV�QRW�WULSSHG�

)XUQDFH�GRHV�QRW�KHDW��
7HPSHUDWXUH &RQWUROOHU 23� DQG
$/0�OLJKWV�DUH�RQ�

�� 5HVHW�DODUP��$FN�
�� &KHFN�WKDW�UDPS�UDWH�LV�VHW�FRUUHFWO\�
�� &KHFN�GRRU�PLFURVZLWFK�LV�HQJDJHG�
�� 3RVVLEOH IDXOW UHOD\ RU HOHPHQW FDOO /DERUDWRU\

(TXLSPHQW�RU�\RXU�ORFDO�DJHQW�IRU�DVVLVWDQFH�

)XUQDFH�GRHV�QRW�KHDW��
7HPSHUDWXUH &RQWUROOHU 23� LV RQ
DQG�$/0�OLJKW�LV�RII�

�� &KHFN�WKDW�WLPHU�LV�VHW�FRUUHFWO\�
�� &KHFN�WKDW�WLPHU�LV�UHVHW��L�H��WXUQ�RII�RQ��
�� &KHFN�GRRU�PLFURVZLWFK�LV�HQJDJHG�
�� 3RVVLEOH IDXOW\ FRQWUROOHU � FDOO /DERUDWRU\

(TXLSPHQW�RU�\RXU�ORFDO�DJHQW�IRU�DVVLVWDQFH�

)XUQDFH�GRHV�QRW�KHDW��
7HPSHUDWXUH &RQWUROOHU LV LQGLFDWLQJ
6E(U�

�� 7KHUPRFRXSOH LV IDXOW\ RU KDV SRRU FRQQHFWLRQ �
FKHFN WKHUPRFRXSOH DQG LI QHFHVVDU\ RUGHU
UHSODFHPHQW IURP /DERUDWRU\ (TXLSPHQW RU \RXU
ORFDO�DJHQW�

)XUQDFH�RYHUKHDWV��
7HPSHUDWXUH &RQWUROOHU 23� OLJKW LV
RQ�

�� 7KHUPRFRXSOH�OHDG�ZLUHV�VKRUWHG�
�� 7KHUPRFRXSOH�UHPRYHG�IURP�IXUQDFH�
�� 7KHUPRFRXSOH�IDXOW\�
�� &DOO /DERUDWRU\ (TXLSPHQW RU \RXU ORFDO DJHQW IRU

DVVLVWDQFH�

)XUQDFH�RYHUKHDWV��
7HPSHUDWXUH &RQWUROOHU 23� OLJKW LV
RII�

�� 5HOD\ VWXFN RQ� 6ZLWFK SRZHU RII DQG FDOO /DERUDWRU\
(TXLSPHQW�RU�\RXU�ORFDO�DJHQW�IRU�VHUYLFH�

7HPSHUDWXUH LQGLFDWRU UHDGV
EDFNZDUGV�

�� 7KHUPRFRXSOH�FRQQHFWHG�WKH�ZURQJ�ZD\�DURXQG�



6DIHW\�,QIRUPDWLRQ
,VRODWH WKH IXUQDFH IURP WKH HOHFWULFDO VXSSO\ EHIRUH FKDQJLQJ HOHPHQWV RU WKHUPRFRXSOHV RU
XQGHUWDNLQJ�RWKHU�URXWLQH�PDLQWHQDQFH���(QVXUH�WKDW�WKH�IXUQDFH�LV�FROG�

:KHQ UHFRQQHFWLQJ WKH IXUQDFH� HQVXUH WKDW WKH HOHFWULFDO FRQQHFWLRQV DUH VRXQG LQFOXGLQJ HDUWK
VXSSO\�FRQWLQXLW\�

:HDU DSSURSULDWH VDIHW\ FORWKLQJ ZKHQ RSHUDWLQJ WKH IXUQDFH LQFOXGLQJ D KHDW UHVLVWDQW IDFH VKLHOG
�WLQWHG�IRU�H\H�SURWHFWLRQ���JORYHV�DQG�DSURQ�

/RDG�DQG�XQORDG��KRW��ZRUN�ZLWK�IXUQDFH�WRQJV�

'R 127 XVH WKH IXUQDFH LQ WKH SUHVHQFH RI LQIODPPDEOH RU FRPEXVWLEOH FKHPLFDOV� ILUH RU H[SORVLRQ
PD\�UHVXOW�

7R�DYRLG�ILUH��GR�QRW�H[SRVH�FRPEXVWLEOH�PDWHULDOV�WR�KHDW�IURP�WKH�RSHQ�IXUQDFH�GRRU�

6DIHW\�1RWH�,QVXODWLRQ
7KLV IXUQDFH FRQWDLQV UHIUDFWRU\ ILEUHV LQ LWV WKHUPDO LQVXODWLRQ� 7KH PDWHULDOV XVHG PD\ EH LQ WKH
IRUP RI ILEUH EODQNHW RU IHOW� YDFXXP IRUPHG ERDUG RU VKDSHV� PLQHUDO ZRRO VODE RU ORRVH ILOO ILEUH�
1RUPDO XVH RI WKH IXUQDFH ZLOO QRW UHVXOW LQ DQ\ VLJQLILFDQW OHYHO RI DLUERUQH GXVW IURP WKHVH
PDWHULDOV��EXW�PXFK�KLJKHU�OHYHOV�PD\�EH�HQFRXQWHUHG�LQ�PDLQWHQDQFH�RU�UHSDLU�

:KLOVW WKHUH LV QR HYLGHQFH RI DQ\ ORQJ�WHUP KHDOWK KD]DUGV� ZH VWURQJO\ UHFRPPHQG WKDW VDIHW\
SUHFDXWLRQV�DUH�WDNHQ�ZKHQHYHU�WKH�PDWHULDOV�DUH�KDQGOHG�

([SRVXUH WR GXVW IURP ILEUH ZKLFK KDV EHHQ XVHG DW KLJK WHPSHUDWXUH PD\ FDXVH UHVSLUDWRU\
GLVHDVH�

:KHQ KDQGOLQJ ILEUH DOZD\V XVH DQ DSSURYHG PDVN� H\H SURWHFWLRQ� JORYHV DQG ORQJ VOHHYHG
FORWKLQJ�

$IWHU�KDQGOLQJ��ULQVH�H[SRVHG�VNLQ�ZLWK�ZDWHU�DQG�ZDVK�ZRUN�FORWKLQJ�VHSDUDWHO\�

%HIRUH�FRPPHQFLQJ�DQ\�PDMRU�UHSDLUV�ZH�UHFRPPHQG�UHIHUHQFH�WR�
��(&),$�%XOOHWLQ�1XPEHU���
��*XLGDQFH�1RWH�(+����8�.��+HDOWK�DQG�6DIHW\�([HFXWLYH��

:H ZLOO EH SOHDVHG WR SURYLGH IXUWKHU LQIRUPDWLRQ RQ UHTXHVW� 2XU 6HUYLFH 'HSDUWPHQW ZLOO TXRWH
DQ\�UHSDLUV�WR�EH�FDUULHG�RXW�RQ�VLWH�DW�\RXU�SUHPLVHV�RU�DW�RXU�ZRUNV�

'HFODUDWLRQ�RI�&RQIRUPLW\
(DFK SURGXFW LV WKRURXJKO\ LQVSHFWHG DQG WHVWHG WR QRW RQO\ HQVXUH WKDW LW PHHWV WKH VSHFLILFDWLRQV
SURYLGHG� EXW WR DOVR PHHW $XVWUDOLDQ (OHFWULFDO 6WDQGDUG $6���� DQG (0& 6WDQGDUG
$6�1=����������DQG�WKHUHIRUH�EHLQJ�DFFUHGLWHG�ZLWK�D�&�7LFN�ODEHO�


















